.« e Corporate Supervision Department

‘.':-. f Company Law Division
Mi -'-:’l'. T Before Ms. Amina Aziz = Director (CSD)
Do the gt ey of
Brothers Textile Limited
sumber and date of SCN: N, CSDUARN248/2015-346-532, dated August 5, 2016

ORDER
UNDER SECTION 245 READ WITH SECTION 476 OF THE COMPANIES ORDINANCE, 1984

This order shall dispese of the proveedings initiated against the following directors

mchuding the chief executive officer (topether refermed Lo as "res sondents") of Brothers Textile
by 1)

Limited (the "Company'™ ).

I Mian Mubammad: Aslam Bashir 3 My, Farah Aslam
2 Mian Muhammad Crmer Td reées & Mrs. Mehr Omer
I Mign Mubammad Furgan [drees 7 Mr. Muharmmad Asit

I Mrs, Memoona ldrees

e proceedings agamst the respondents wete imitiated through show cause notice (the “5CNY)
dated August U5, 2016 under the provisions of section 245 read with section 476 of the Companies

Ordinance, 1984 (the “Ordinance”)

2 Ihe brief facts of the case are that the Company did not file the interim financial

statements ("Quarterly Aceounts”) for the following periods with the Commission, in a tirmely

manner as per requirements of section 245 of the Ordinanoe

Period .

X U 1.U

Ended e
Fl-The-15 18- Fob-16

A-Mar-le. | 30-Apr-16

Consvglently, the SCN was issued to the respondents whergo! they were called upon to show
cause in writing withun fourteen dayvs as to why penal action may not be taken against them under

sttb==ection (3 uf section 243 of the Ordinance tor not frhng the aforesaid Cuarterly Avcounts with

the Commission ina timely manoer,as per reguiremints uf the law. g
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1 The responclents did net submit a writien reply within the stipulated time, Subsequently
pearings in this matter were fixed on August 22, 2016 and September U8, 20116 bul no response was
seceivid . In grder to provide a final oppartunity of Wearing thie case was fixed on Octaber 18, 2016
throueh hearing notive dated September 23, 2016, It was exphiatly mentioned in the hearing notice
{Rat in cave of failure Of the respondents to make an appearancy in person or through authornized
reprisentative, the Commission will procesd to jssue ex parte order on the basis of material
svallable on record. The respondents netther responded to the hearing notices nor did any person

appear on ther Behalf onany. of the hearning dates,

g thetore proceeding further, it {s necessary o advert Lo the tollowing relevant provisions of

the Wirdinance.

le1 terms of sub-section (1) i sechon 245 ol the Clrdinance read with Commission’s cireular no. Y
dated March 19, 2003, all listed companivs are, inter abin, required to file their quarterly accounts
with the Commission within uiij:nulnml lime ne one month from the close oof first and third

yuarters and two months from the close of second quarter,

Sub-section (31 of section 245, inter alia. prm.-ldus asurder:

(30 1Fa company finifs to comply teitl any of ti rigairemenis of Hos section, every director, mcluding ciief
cvicntiowanmd chiel aecoan ot of Hie campany i has knowingly by fus actor onnssion beerr Hhe cnese of
sttt it afll I lable qo o free Lf e ceeddtng o fuidred thonsand ripees aed to further fine of
e thousmnd ripers for coery diy diertng which Hie dufiendeeadinues.

I terms of the Comimission’s nobibcation SO LU0 (12013 dated October 15, 2015, the powers o
adjudicate cases under section 245 have been delegated to the Director (Corporate Supervision
Diepactimenty,

3. I Rave analyzed the facts of the case relevant provisions ol the Ordinance, and
subimissions made by the respondents Before deciding upon an matter | would ke to highlight
that the requirement to circulate interim accounts was introduced so that the shareholders could
fve tmdly aecess to information about e affabrs of companies. Keeping o view the fact that
tipyng of intetim financial statements is of essence the disclosure and audit requirements uf these

sccourts have been kept to a bare minimum, Interim {inancial statements prepared properly an
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i o timelv manner not only provide to its users a reliable: source of information regarding a
company’s financial position and performance but these also show thie resulls of management’s
stewardship of resources entrusted o it Inorder to ensure transparency, all the companies must
meticulously follow the legal requirement for preparing and circulation of inferim accounts, In
addition to their responsibility ot vverseeing and managing affairs of the Company, directors also
have fiduciary duties towards the Company and its shareholders. They are, therefore, liable to a
higher level of accountability which reguires them to be vigilant and perform their duties with
care and prudence. Ttis directors’ responsibility to pversee the funclioning of the company, to keep

it appropriately staffed and organized w ensure due complianee ol Law

i It is clear thal the aforesard Quarterly Accounts of the Company were not filed by the
Compary. The attitude of the respondnts shows that they are not concerned with following the
taw which is evident from the fact that they have heither submitted a written reply to the SCN, nor
have they appeared in lhe hearings fived by the Commussion The aforesaid retlect a total
disregard of the appheable legal framework by respondent which is not befitting for directors of a
pulille Tisted compary in their fiduciory capacity as caretakers ot the imvestment of the minority
stareholders: Keeping m view ol the above |, hereby impuose a {ine of Re10,000 fur each quarter on
carlt respundents aggresating to RSTA0,000/- tor contravening the provision of section 245 of the

Ordmance. The respondents are directed 1o deposit the fine i the fullowing manner:

__ S Names of Directors Amount in Rs. L
IEN sian Muhammad Aslam L*ra:-ih'sr_ . 20,000
. 2 | Mian Mubammad Omer Idrees 20,000
i Mign Muham‘mud- Furgan Il..l-l'-EL“: 20,000
Mrs. Memoona Idrees - 20,000
B Mrs.: Farah-Aslam N 20,000
b | Mrs Mehr Omer ' 20,000
7 Mr, Muhammad Asil ' 20,000

TU'TA_L- 1493}@

Il aloresaid fines must be deposited in the designated bank account maintained with MCHB Bank
Limited i the name uf the *Securities and Exchange Commission of Pakistan” within thirty days
trom the receipt of this arder and receipted bank vouchers must be furnished to the Commission.
I case of non-deposit of the fine; proceedings for recovery uf the fines as arrears of land revenue

wlll b nitiated. It may also be noted that the atoresand lines are imposed on the respondents in
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their personal capacity; therefore, they are required o pay the said amount from persanal

FasLIrle s,

Amina Aziz
Diregtor (CSE2)

Announced:
Oetiiber 28, 2016
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