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Before Ali JAkeem Ikram — Executive Director (Corporate Superyision Department)
I the matter of
Globe Textile Mills Limited ‘
Number and datcjof notice: CSD/ARN/172/2015-1021 dated October 14, 2015
Date of hearings: November 19, 2015 |
Present: Mr. Arif Haji Habib —Chief Executive
Mr. Jawwad Shekha- M/s Shekha & Mufti, Chartered Accountant
Authorized Representalive
ORDER
UNDER SECTION 309 READ WITIL SECTION 305 OF THE COMPANIES ORDINAMNCE, 1984
i
This ordef phall dispose of show cause proceedings in the matter of Show cause dated
October 14, 2015] under Section under Section 309 read with Secti 31"1 305 of the Companies
Ordinance, 1984 (“Ordinance”) issued to the Clobe Textile Mills Limjted (the “Company”) and
|
following directorp {“respondents™) of the Company; |
i 5.4 ‘ Names of Respondents 7 I -
1 {|Mr. Arif Haji Habib, Chief Executive
2 Ms. Farzana Arif, Director
| 3 Ms. Gul Bano Haji Habib, Director
| 4 Mr. Arshad Arif, Director
; 5 Ms. Misbah Arif, Director - R
‘ 6 { [Ms. Farzeen Fazl-e-Umer
7 Ms. Sameera Yasin Saya |
!.
2. The facts [ebding to this case, briefly stated, are that the Company Registration Office,
]
Karachi has apprda¢hed this ottice for grant of sanction in terms ot cla;u::ae (b) of Section 309 read
with clause (¢) of|Spction 305 of the Ordinance to present a petition l:efore the Honorable High
Court for winding [up of the Company on the ground that the Cumi)any had suspended ils
business since Aptill2006. |
3. The ayditor of the Company M/s Baker Tilly Mehmood| Idrees Qamar Chartered
Accountants in their report dated October 3, 2014 has highlighted that h‘e Company’s production
activitics were sugppnded since April 2006 and subsequently the compgny sold its entire land and
— - building-and-a-si “"’Lﬂ'—ﬂ-L:portionzoi-.plant:and_maahiner.y_and._paid_iff._,its:.‘f‘n“-iiﬂbjlities_LU,llleﬁﬁ.mw
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lending banks and pther creditors. Though there was a discussion upon revival plan/strategy of

the Tuture operatipr}s of the Company tll the year ended June 3U, ZUUE, however, since fhen the

company has not| hoved forward in this direction and under the present circumstances there

appears to be no chince of revival or recommencement of any business activities.

4, Show cause|notices dated October 14, 2015 was served on the Co_m pany under Section 309
of the Ordinance milicating the ground lo present a petition for windipg up of the Company. In
order to provide pyportunity of personal hearing; the case was fixed pefore the undersigned on
November 19, 201p.|Mr. Arif Haji Habib, chief executive of the Company Iamd Myr. Jawwad Shekha,

the authorized repyesentative appeared on behalf of respondents befc#re the undersigned and

contirmed that opgrations of the Company are suspended for more than nine years. They
however, submittgd| that it is not intent of respondent to windup the company. The operations are
suspended due tq shorlage of capilal and the management is active y' looking for prospective
buyer. On a query regarding bailout of minority shareholders it was bquitted that buy back of

minority shares is hot possible. |

Sic In terms df the Commission’s notification SRO 1003 (I)/2015 dated October 15, 2015, the
powers to adjudicptp cases under section 309 of the Ordinance have been delegated to Executive

Dircctor (Corporate pupervision Department).

6. Belore prpgeeding further, it would be necessary to look at certain important facts
regarding the Con]pany. The Company sold its entire land and building and plant and machinery

— costing Rs. 479.327 million during the preceding years. Further it incurfed net loss after tax of Rs.

3'71188 million dur r%;; the financial yrear 2014 as c;j‘r-r:[_lﬁa'a_re to net lossia‘ft'gr-l'}z_\;x Rs. 196.759 million in
the preceding yeai} Moreover, the Company also failed to present a rev:vilﬂ plan. Any revival plan
for the Company ghpuld in the first place include the business it intend slto undertake along with
feasibility and finaL ial projection. The submission presented before me do not indicate any efforts
or deliberations made by the Company.

7. In the curfent circumstances the chances of revival of the Company are remote. This view
is further strengthiened by the fact that since the closure of business in 2006, apart from sale of
|

assets there is no kljange in the stalus of the Company. In fact sale of plant and machinery has

further impaired hrly realistic chances of revival. The major asset on the balance sheet of the

—— = ———Company-is-ar-anmjohint sfizeeivable.of Rs.53.736 million from chief exe rutive of the Cempany Mr.
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Arif Haji Habib. Frgry the above discussion and after careful considera

asel am-of the view that (e Company is liabl

o g

Costinuation Sheel - 2

- — -

Hon of all the facts and

. to be wound up. The
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Srrrrstanees—of—the—pase

arguments of the respgndents and authorized representative do not hold a*rbunds.

8. For the forgoing,|l, in cxercise of the powers conferred on me u

Ordinance, hereby authorize the Registrar, Company Registration Offi

petition for windinglup of Glabe Textile Mills Limited.

Ali Azeem Tkram

hder Section 309 of the

|
re, Karachi to present a

fxeluiive Director

Corporate Supervisjon Department

Announced:
December 8, 2015
Islamabad
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