'}'4' i Corporate Supervision Department
K4 4 Company Law Division

SECP Before Ms, Amina Aziz = Direclor (CSD)

I tee ettt of

Husein Industries Limited

Numberand date of 50N CSEARN/ET2015-1023-29, dated September 26, 2016

Date of Hearing COctaber 17, 2014

Prissent fur Respondent Mr. Husein Jamal, Authorized Representative
ORDER

UMDER SECTION 245 READ WITH SECTION 476 OT THE COMPANIES ORDINANCE, 1954

Ihis order shall dispose of the proceedings lhitlaled against the following directors
including the cluet execative officer (together referred Lo oas © rus}mndums”} 0f Husein Indusiries
Limited (the “Company™):
[ Mr, Az L, lamal
2 Mr. Rashid L. Jamal
3 Mr Husein Jamal 7 hiss Hingl Abdul Rahsid

L

M Akhtor Wasim Dar

M. Ahsan lamal

< Nrs. Aldsha Bai Suleman

The proceedings aganst the respondents were imitiated through show cause notice {the *5UN")
dated September 26, 2006 under the provisions of section 245 read with section 476 of the

Companies Cirdinance; 1984 (Hhe "Ordinance™),

2 Mhe breivl facts of the qse are that the Company did not file the interim financial
statements ("Quarterly Accounts”) tor the following periods with the Commission; in a limely

manner as prer réquirements ol section 245 of the Ordinance:

i};mrter Ended Due On
31-Dee-15 29-Fob 16 |
|
31-Mar-lo IHbApr-lo

Consegquently, the SUN was issued to the respondents whereol they were called upon lo show
catlse (nowriting within fourteen days as to why penal action may ot be taken ngainst them under
stb-section [3) of sectlon 245 of the Ordinance for not filing the aforesaid Quarterly Accounts with

the Cammussiom ina bimely manoer, as per reguirements of the law

3y P Bearieng Beeld on October 17,2006, Me, Hlusein Jamal, Authorized Representative of the
Respondents, :l].‘lpi.‘ﬂrud before the undcrmgm‘d and submitted that the company is not ful!}'
”\
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operational and 15 facing fmancal constramnts. He also stated that they cannot give a particular
date for submission of accounts.

| Boetore proceading further, it 1s necessary to advert o the following relevant provisions of
the Ohrclinance

In berms of sub-section (1) of section 245 of the Ordinarce read with Commission's circular no. 9
dated March 19, 2003 all listed companies are, Inter alla, required to file their quarterly accounts
with the Compussion within stipulated time 1o, one month from the clese of brst and third
quarters and two munths from the close of second guarter,

Sub-section (3) ol section 245, inter alia, provides as under

(30 0 company fnls to conply et sy of the requoarements of Hus section, every divector, including chnef
ettt i ehivf accotntant of the company wlio hus keoeigly by s owet or onsission Ieen e cause of
sl defanedt shall ke fable toa fine of wet exeeedung one Smdred thotsand rupess and fo oo further fine of
e Mivesaud Fapiees fordeerdiny daring wdieed He defiedl continges

Interms ol the Commussion's notification 5RO 1003 (1)/2015 dated October 15, 2015, the powers to
adpidivate vases under section 245 have Deen delegated 1o the Dinector [Corpordle Supervision
[lepartment)

5, | have analyveed the facts of the case, relevant provisions of the Ordinance, amd
submissipns made by the respondents. Belore deciding upon an matter | would like to highhight
that the requirement to cirenlate interim gecounts was introduced so that the shareholders could
have Hmely aceess o information about the affairs of companies, Keeping in view the fact that
tmdrg of mtertm finaneal statements is of essence the disclosure and audit requirements of these
acconnts lave been Kept t a bare minimum. Interim Gnancial statements prepared properly and
o timely manner not only provide te (s users a reliable source of informatiom regarding o
company s fimanaal position and performance but these also show the resulty of management’s
stewardship of resources entrusted to it In order (Wensure transparency, all the companies must
meticulously tallow the legal requirement (or preparing and cirealation of interim accounts. In
addeetion b their responsibality ot overseeing and managing affairs of the Company, directors also
hoave fiduciary dities towards the Company and its sharcholders. They are, theretore, llable to a
Megher level of accountability which reguives them fo be vigtlant and perform their duties with
care and pradence. It is directors’ responsibility to oversee the lunctioning of the company, to keep
apprapriately statfed and organized to ensure due compliance of law,

f. It 15 clear that the atoresaid Quarterly Accounts of the Company were not filed by the
Company. Keepimg in view of the above |, hereby impose a line of Rs10,000 per gquarter on the
viach of respondents aggregating to Re. 0000/ for contravening the provision of section 245 of
the Ordinance. The respondents are directed to deposit the tine in the following manner:

S, Namoes of Directors | Amounl in Rs.
1 | MroAumiz L Tammal ' 20,000 |
P Mr. Rashid L. Jamal I 20,000 |
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| 3 Sr. Husen Jamal ! 20,000
4 Mrs. Aisha Bai Suleman | 20,000
3 Mr. Akhtar Wasim Dar 20,000
o Mr. Ahsan Jamal 20,000 |
7| Miss Hinal Abdul Rahsid 20,000

! TOTAL | 140,000

The aforesaid fines must be deposited in the designated bank account maintained with MCB Bank
Lumited in the name of the “Securities and Exchange Commission of Pakistan™ within thirty days
from the receipt of this onder and receipted bank vouchers must be furnished to the Commission.
Ity case wl non-deposit af the fine, proceedings for recovery of the Hnes as arrears of lind revenue
will be initiated, Tt may also be noted that the aferosaid fines are imposed on the respondents in
their porsonal capacity: therefore, they are reguired o pay the said amount from personal

M= iITLe s,

ina Aziz
Diivector (CS50)

Announced:
Chitober 25,2016
Islartzabadd
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