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SECP Before Amina Aziz = Director
I the matter of
Karandaaz Pakistan
MNumber and date of nobiee; No. CSIVARNMG1/ 2016 dated October 4, 2016
Date of hearing: Octeber 28, 2016
Present Mr. Adeeb Al Mirza, Finaneral Controller
{Authorized Representative)

ORDER

UNIHER SECTION 227 READ WITH SECTION 229 & 476 OF THE COMPANIES ORDINANCE, 1989

This order shall dispose of the proceedings initiated against the Directors (the “respondents”)
vl Karandaae Pakistan tthe " Compuary ™) through shew cause notice ("5CN") dated October 4, 2016
tstied under the provisions of Section 227 read with Section 476 of the Companies Ordinance 1984

{Hne " Chrdhemree” ).

2. RBrief facts of the case are that the annual audited financial statements for the year ended

Tune 30, 2015 (" Accowont=") of the Company filed with the registrar of companies and the statutory
auditor's letter addressed to the board of directors (BODY) revealed thal the totat annual contribution
af the Company (employes & emplover) o the emplaves provident fund, in the amount of Rs,
|, 172,877 was not deposited in a special account, to be opened by the company for the purpose in a

scheduled bank or in the National Saving Schemes,

Section 227 (1) of the Ordinance requires that all moneys or securities deposited with g company by its
mployers (0 paesitee of thelr contragts of service et the pormpany shall be kept or deposited by the company
within fifteen days from the date of deposit i speotal acconnd fo be opened by the company for the purpose
nta schedufed btk or i the National Seeing Schemes, and no portion therveaf shill be wtidized by the company
cxcept fov the Breacl of the contract of seratee on the part of Hhe enmployee as provided iy the contract and after

otice to e employie concernid

A [he Company, prong fice. was in contravention with the provisions of Section 227 of the
Ordinance, honce a SUN was served upon the respondents to show cause as 1o why penalty may
not be imposed under Section 227 of the Ordinance for failure to ensure timely payment of

conbributun of the fund,
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Mr. Adeeb Al Mirza . Financial Controller of the Companv and the authorized

representative of the respondents appeared in the hearing held on Getober 28, 2016 and submitted

that the Company subsequently opented a special bank account for the provident fund and also has

estiblished a provident fund trust on January 1. 2016, They further request for taking a lenient view

1 the matter,

5,

0,

Before proceeding further, it s necessary to advert to the relevant provisions of law:

Sub-section (2) of Section 227 of the Comparmes Ordimance; 1984 (*Ordinance”) provides that where a
pripmdent e frs beea govstiiated o conmnteg o s erpotees arany class of it esployees, wll IS
coRisbiatitd fo seile fonte, il Dy e gy ol B e eplogees. o reeetoed oF aecruing by sy of

aterest, prafit or ottravise fon the dute of contriturtton, receipt or aeeril, ws e case may be, shall gither—

fad b s teud -

{i Ut ot Natiowel Saerge Seitenne:
firl HEa el accwand o b igneredd e th sunnptny far e e pose
o it =cledlod faks o
(el where the companiy dtselfes ascheduind ik, i aspecint seconn]
fat B i g e conmpeany fow B waeepase ef e e iselfor
any obirer setneduded bonk; wr
I Bupnwested i Goverrameand sectrfws! dy

fed i bonds, redesimabde capckal; debd secuetties or Jnsteimmeits osued fry
Vakastan Water ind Forwer Development Contrission avd i1 listed securities
subnect W e comdttions as iy by greoscribed by tite Coinmissiing]

Subesection 3 of Section 227 ot the Ordinance provides thal e @ fricet fuis beot crmatst by a company
e st oy preatidend o eefeeeed Tt sil=sction 120 the company shall be tosnd to collect the
cenbsditions of the dhplogves cigrcerird weed pay st cotrititions as ioefl as ts own contributions, if any, to
Hie Erastees woathn fifteci diis frone e dite of collectaon, and teveupon, the vhilagations dowl on the comgprany
by that sebt-section shall depotve on She teastens ane sl be descharged by thens instend of the campiany

Section 129 of the Ordinance provides thal whoever contravenes ur authorizes or permits the
contravention al any ol the provisions of section 227 shall be puniched with i fine which may extend
tor five thuusand rupees and shall also lable to pay the loss suffered by the employee on account o
such comtraventon.

As regards the matter at hand, I have analyzed the facts of the case, relevant provisions

af the Ordinance, representations submilted by the respondents in respense to the contents of the

SUN duning hearing, and observed that the respondents ate in contravention of the provisions of

Section 227 of the Urdinance, However, Thave also noted that the responcents admitted oversight

an therr part and have taken corrective measure, The Company opened a special bank account

tor provident tund as well as eslablished a provident fund trust . The self-realization and

correchve measures Laken for avoidance of future errors are reassuring as the enforcement and
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regudatory lundtion of the Commission s aimed at lmil_tﬂn:e, avempliant corporate culture, In view

of the abowve facts, Thereby conclude the procecdings against the respondents without any adverse

urelier

Ading Azix

Director (Corporate Supervision Department)
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