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THIS SYNDICATE MODARABA AGREEMENT  
(the "Agreement") is made at_____on ___ day of _____ by and 

BETWEEN 

[Name of Modaraba] a Modaraba floated under the Modaraba Companies and Modaraba 
(Floatation and Control) Ordinance, 1980 having its registered office at [address] 
(hereinafter referred to as the Mudarib). 

AND 

[name of the investing person/company/body], 
_____________________________________, having its place of business at / resident of 
_______________________________ (hereinafter referred to as Rab Al-Maal). 

IT IS AGREED BY THE PARTIES as follows: 
 
 
1. PURPOSE AND DEFINITIONS  
 
1.01 the Client and the Modaraba wish to enter into a Modaraba in conformity with the 
Islamic Shariah for the purpose of carrying out the Project described in Exhibit A. 
 
1.02 the Client has presented to the Modaraba an application to finance the Project 
described in Exhibit A and has satisfied conditions precedent and other formalities to 
avail of such financing; 
 
1.03  In this Agreement, unless the context otherwise requires: 
 
“Account” means an account opened with the Modaraba in the name of the Client. 
 
“Client Asset Finance” means the sum estimated by the Client as necessary to acquire 
the assets required for the Project as disclosed on the Project Information Form Exhibit A 
and as reflected in the Cash Flow and Revenue Projection. 
 
“Cash Flow and Revenue Projection” means the financial projections for the project 
prepared by the client and annexed as Exhibit B. 
 
“Management Services” means the technical management and supervision services, 
required to ensure the success of the Project described in Exhibit B hereto. 
 
“Profit” means the amount of gross profit available for distribution after deduction of 
permissible expenses as may be agreed between the client and the Modaraba in terms of 
Schedule of Expenses hereto attached (Exhibit C). 
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“Client Information Form” means Exhibit D prepared by the Client, disclosing certain 
information regarding the Client. 
 
“Client Financials” means the Balance Sheet and Profit and Loss Statement of the 
Client for the last three years, prepared by the Client and audited by an independent 
accountant. 
 
“Draw Down Dates” means the dates specified in Exhibit E at which the Modaraba is 
obliged to provide funds by credit to the Account 
 
“Project Assets” means all Asset Finance and all things acquired with such finance and 
the proceeds and profits thereof until distributed to the client and the Modaraba in 
accordance with the terms and conditions of this Agreement 
 
“Termination Date” is the date on which this Agreement shall terminate as herein 
provided. 
 
The exhibits in this Agreement shall form part of this Agreement:  

WHEREAS, the Mudarib is a financing institution offering financial services, including 
but not limited to the investment of funds in short and medium-term transactions in 
accordance with the Islamic Shariah; 

WHEREAS, the Mudarib is currently entering into a Murabaha Financing Agreement 
with[name and address of Client] (hereinafter referred to as the Client) to finance the 
acquisition of materials (hereinafter referred to as the Goods) 

WHEREAS, the Rab Al-Maal desires to invest, among other investors, an amount of 
[currency and amount] for the financing of the said Goods in accordance with the terms 
and conditions of the Murabaha Financing Agreement dated ________________ between 
Mudarib and Client.  

THEREFORE, the parties hereto agreed upon the following: 

1. The Rab Al-Mal hereby agrees to entrust to the Mudarib an amount of (currency and 
amount) to be invested together with the other investors’ funds for the purpose of 
acquisition of the Goods specified in the Murabaha Financing Agreement. Such amount 
shall be remitted to the Mudarib upon written request sent by the Mudarib to the Rab-al-
Maal. The said remittance shall be made at least four (4) working days before the 
effective date of Murabaha financing. 

2. The Mudarib undertakes to invest the amount entrusted to it by the Rab Al-Mal 
together with the funds of the other investors in the acquisition of the Goods in 
accordance with the terms and conditions of the Murabaha Financing Agreement. All the 
Murabaha Financing documents will be made out in the name of the Mudarib, and will be 
held by him on behalf of the Rab Al-Mall and the other investors. 
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3. The Rab Al- Maal has independently studied and is satisfied with the Murabaha 
financing. The liability of the Rab Al-Mall is, however, limited to the funds entrusted to 
the Mudarib in accordance with this Agreement. 

4. The Mudarib undertakes to maintain the funds entrusted to it separate from its own 
assets and away from the claims of its creditors. 

5. The profit generated from Murabaha Financing Agreement shall be distributed on a 
pro-rata basis to the investors including the Rab Al-Maal as follows: 

(i) [ ] % of the profit on a pro-rata basis to the Rab Al-Maal; 

(ii) [ ] % of the profit to the Mudarib. 

The profit distribution formula given above may be amended by the mutual written 
agreement of both parties.  

6. The Mudarib shall pay to the Rab Al-Maal its part in the profit received with respect to 
the investments made in accordance with the Murabaha Financing Agreement not later 
than the following business day as of the date of any payment received whether on 
principal, profit or any other account whatsoever. 
 
7. The Mudarib’s obligations to make payments to the Rab Al-Maal under this 
Agreement in respect of the Rab Al-Maal’s investment is conditional upon the Mudarib 
receiving the corresponding payments from the Client in accordance with the Murabaha 
Financing Agreement dated …………………. 

8. It is understood and acknowledged by the Mudarib that any collateral or security held 
in the Mudarib’s name is for the benefit of the Mudarib, the Rab Al-Maal and the other 
investors on a pro-rata basis.  

9. As provided by the Islamic Sharia, the Mudarib is liable for any loss of the capital 
invested under this Agreement only if it is proven that the Mudarib has breached the 
conditions of this Agreement or proven to be negligent in keeping or managing the said 
capital. 

10. In case of default of the client, the Mudarib shall inform the Rab Al –Maal and the 
other investors and take necessary action on their behalf as it deems fit to protect their 
interest. 

11. This Agreement shall be governed by the law of Islamic Republic of Pakistan. Any 
court of competent jurisdiction located at [ ] shall have the jurisdiction to adjudicate 
upon all disputes and differences in connection with this Agreement. 

12. This Agreement shall become effective on [ ] and shall continue to be valid up to [ ]. 
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13. This agreement may be amended or any term or condition waived only in writing 
executed by persons duly authorized, provided that no term or condition which has the 
effect of materiality altering the agreement or which is otherwise repugnant to Shariah 
shall be added, deleted or waived. 

 

____________________   __________________
Mudarib    Rab-Al-Maal 

(Duly authorized 
signatory)   (Duly authorized 

signatory) 
 

Witnessed  
1. Name:    ________________________ 
Signature: ________________________ 

 
  
1. Name:    ________________________ 
Signature: ________________________ 

 
 
 
 

 EXHIBIT A PROJECT INFORMATION FORM 
    

 EXHIBIT B CASH FLOW AND REVENUE PROJECTION FOR 
PROJECT AND MANAGEMENT SERVICES 

    
 EXHIBIT C SCHEDULE OF EXPENSES 
    
 EXHIBIT D CLIENT INFORMATION FORM 
    
 EXHIBIT E DRAW DOWN DATES 
    
 EXHIBIT F AUTHORISED SIGNATORIES 
    

 


