Securities & Exchange Commission of Pakistan
Enforcement and Monitoring Division

[1slamabad]

Before Rashid Sadiqg, Executive Director

In the matter of
M/SMUSLIM GHEE MILLSLIMITED

Number and date of notice EM D/233/542/2002/2059-2066
dated September 23, 2002

Date of hearing November 08, 2002
Present Mr. Fiaz-ur-Rehman
Director
Order

This ode dhdl digose of the procesdings initiated agang M/S Mudim
Ghee Mills Limited for falure to prepare and trangmit quately accounts for the
quarter ended March 31, 2002.

2. The fads of the cae ae vay dmple M/S Mudim Ghee Mills Limited
(the “Company”) was required to prepare and trangmit to the members within
one month of the dose of the third quater of its year of account, the profit and
loss account and the bdance sheat as a the end of tha quater under SRO No.
764(1)/2001 dated November 05, 2001 issued under Sub-section (I) of Section
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246 of the Companies Ordinance, 1984 (the “Ordinance’). The Company was
a0 required to file with the Regidra and the Commisson three copies of such
profit and loss account and bdance shest Imultaneoudy with the trangmisson
to the members

3. The Compay faled to submit the quaterly accounts for which a naotice
dated September 23, 2002 was saved on the Company, Chief Executive and
directors of the Company cdling upon them to show cause as to why fine as
provided under Sub-section (2) of Section 246 of the Ordinance may not be
imposad for the aforesaid contravention.

4. In reponse to the doresad show cause natice Mr. Imran Mdik, Chief
Executive of the Company vide his letter dated October 5, 2002 dated that the
Company was not avare of the reguirements of SRO No. 764(1)/2001 therefore,
the quately accounts could not be prepaed within dipulaed time The
quaterly accounts for the period ended March 31, 2002 were, however, filed
with the reply. It was assured that the Company would be caeful in future while
complying with this legd requirement. In order to provide an opportunity of
hearing, the case was fixed on November 08, 2002 on which dae Mr. FHazu-
Rehman, Director gppeared on bendf of the Company and pleeded the case He
repested the same aguments as weare advanced by Chid Executive in the reply
to the Show Cause Natice He requested for a lenient view of the default in view
of conddaing the fact tha the Company was lying dossd for more then dx

years.

5. | have conddered the aguments of the Company for not preparing and
trangmitting the quarterly accounts for the period ended Mach 31, 2002. SRO
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No.764 (1)/2001dated November 05, 2001 specificdly requires dl the liged
companies to prepare and trangmit quately accounts within one month  &fter
doe of 1¢ ad 3d quater of thar year of accounts This reguirement is
effective for the quaterly accounts for the period ended on or after December
31, 2001 All the liged companies were duly intimated of this reguirement.
Moreover, this was ds0 published through press rdesses in dl mgor daly
nevgpapes and was ds0 avaladle on the Commisson's webgte This was ds0
widdy discussed in the busness and legd drdes. | am, therefore, not convineed
with the contention that the directors and Chigf Executive of the Compaly were
not awae of the requirements of the aoresad SRO. The Company and its
directors have admitted the default and have provided assrance for timdy
compliance of this requirement in future

6. In view of the above discusson and the fact tha the Company hes
promptly acted on recapt of show cause notice and dreulaed the quately
acoounts, | teke a leniet view of the default and impose a token fine of
Rs25,000/- only on the Chif Executive of the Compay under Sub-section (1)
of Section 246 of the Ordinance read with section 476 of the Ordinance indead
of impoang maximum fine of Rs 1000~ for each day of default on the
Compay and every dofficer of the Company. As this is the fird defalt of the
Company in tranamiting the quately accounts the other directors of the
Company ae regprimanded to be caeful in future and ensure the compliance of
this requirement within prescribed time,

7. Mr. Imran Mdik, Chief Executive of the Company, is directed to depogt
the fine amounting to Rs25000 (Rupess twety five thousands only) in the
desgnated bank account mantaned in the name of Securiies and  Exchange
Commisson of Pekigan with Habib Bank Limited within thity days from the
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date of this Order and fumnish recdpted chdlan to the Securities and Exchange
Commisson of Pakidan.

Rashid Sadiq
Executive Director (Enforcement & Monitoring)
Announced
December 26, 2002
ISLAMABAD
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