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SECURI TI ES AND EXCHANGE COWMM SSI ON OF PAKI STAN
State Life Building, 7-Blue Area,
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I N THE MATTER OF DADABHOY LEASI NG COMPANY LI M TED

Present: M. Osman Dadabhoy,
Director
Dat e of Hearing : 11-11-1999
ORDER

The following directors of Ms. Dadabhoy Leasing
Conpany Limted were required under section 199 of the
Conpani es Ordi nance, 1984 to appoint a chief executive of
t he conpany in place of M. Sham m | gbal who resigned on
28.02.1998 after seeking prior witten authorization of the
Commi ssion in terms of rule 6(2)(b) of Leasing Conpanies

(Establi shment and Regul ati on) Rules, 1996: -

Noor Mohammad Dadabhoy
Mohammad Far ooq Dadabhoy
Osman Dadabhoy

Abdul Rehman Dadabhoy

. Abdul Rahi m Dadabhoy

S. Zai bun Ni sa Tanveer

s. Maherun Nisa Zaffer
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2. The said directors of the conpany appointed M. Abdul
Rahi m Dadabhoy as Chief Executive who was not a person
eligible for appointment to the office of Chief Executive
in terms of rules 3(h) of the Leasing Conpanies
(Establi shnent and Regul ati on) Rul es, 1996. Hence the said



directors failed to make a valid appointnent to the office
of Chief Executive of +the conpany and violated the
provi sions of section 199 sub-section (1) of the Conpanies
Ordi nance, 1984 read with rules 3(h) and 6(2)(b) of the
Leasi ng Conpani es (Establishment and Regul ation) Rules,
1996. Accordingly show- cause notice under section 204 ibid.
were issued and the afore-said directors asked to explain
as to why penalties as provided in section 204 of the
Conmpani es Ordi nance, 1984 may not be inposed upon them In
the reply given by two lady directors it was stated since
t hey had not attended the neeting of the board of directors
in which the appointment of chief executive took place
therefore, their names should be excluded from further
proceedi ngs and matter treated closed. M. Hassan Mansoor
one of the director is nom nee of ADBP. Considering the
fact the Conm ssion accepted the request of two | ady
directors and excluded their names from further
proceedi ngs. The name of M. Hassan Mansoor was also
excluded from proceedi ngs because of nom nee director of
ADBP. Also a hearing was held on 11.11.1999 when M. GOsnman
Dadabhoy (one of the director) appeared before ne on his
behal f and on behalf of other directors of the conpany. He
admtted the default and assured that after receipt of the
notice from the Securities and Exchange Conm ssion of
Paki stan, directors of the conpany have taken necessary
steps to select and appoint a person duly eligible for
appointment in ternms of rule 3(h) of the Leasing Conpanies
(Establishment and Regulation) Rules, 1996. He further
expl ained that a suitable person has al ready been sel ected
for the said appointnent and his papers are being sent to
the Commi ssion for approval shortly wunder the Leasing
Rul es, 1996.



3. In view of the circunstances | have considered the
case and | am of the opinion that it is a fit case for
debarring of the afore-said directors from becomng a
director of a conpany and inposing upon them the maxi num
penalty as in case of NBFls, the directors are expected to
be nore | aw abiding. This plea cannot be accepted that the
said directors were not aware about the eligibility
conditions for appointnment of Chief Executive of the
conpany. If this plea is accepted perhaps nore serious
action against the directors will be required as directors
who not know even the basics of the rules about NBFIs do

not deserve to be on the board of directors of NBFISs.

4. |, however, on the assurance of M. Osman Dadabhoy,
take a lenient view and inpose a penalty of Rs.5,000/- on
each of the director i.e. M. Noor Mhammd Dadabhoy,
M . Mhanmmad Farooq Dadabhoy, M. Gsman Dadabhoy, M. Abdul
Rehman Dadabhoy, and M. Abdul Rahim Dadabhoy of the
conpany with strict warning that if they fail to appoint an
eligible person as Chief Executive of the conpany within
two weeks time, this order will be reviewed and maxi num
penalty including debarring the directors from becom ng

directors in any other conpany for a term of three years

wi Il be inposed besides any other action required under the
Law.
5. The afore-nmentioned directors will deposit the anount

of the penalty as stated above into the follow ng account
of SECP within 30-days and submt the original paid
treasury challan to the Commi ssion for further necessary

action in the matter.
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