Corporate Supervision Department
Company Law Division

Before Ms. Amina Aziz - Director (CSD)

- T the matter of

Yousuf Weaving Mills Limited

Number and date of SCN: - No. CSD/ARN/156/2015-2903-10, dated February 24,
SO 2017

Date of hearing: .

A March 16, 2017

Authorized Representative: R

h ' Mr, Nadeem Anwar, Company Secretary

ORDER

- UNDER S-E‘CTION 245 READ WITH SECTION 476 OF THE COMPANIES ORDINANCE, 1984

Ihls 01c§e1 shall dlSpOSE of: lhe ptoceedmgs initiated against the following directors including the

chief execuuv officer (togethel lefeu(,d to as “vrespondents”) of Yousuf Weaving Mills Limited (the

“Company”):

-1 Khawaja- Muhammad Nadeem . 6 Khawaja Muhammad Kaleem
2 Khawaja Muhammad Iawed . - -7 Mr, Muhammad Naveed
3 Khawaja Muhammad ]ahangn T 8 Mr, Muhammad Danish Tanveer
4 Khawaja Muhammad Tanveer
3

Mr. Muhammad Tariq Sufi

The proceedings against the respondentis were initiated through show cause notice {the “SCN") dated
February'24,_t2)0'l'7 undef the p'rov'isiohs of,séttibn 245 read with section 476 of the Companies Ordinance,

1984 (the'-”O:rd‘inancé"’); |

2. The brief facts of the case ave that the Company did not file the interim financial statements

(“Quarterly Accounts”) for the following periods with the Commission, were filed with delay.

“Quarter Ended | Due on Delay
31:Dec-15 - | 29-Feb-16 60 days - E
- - KR {
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{3Uv8ep-16 31-Oct-16 63 days

Consequently, the SCN dated Ieblualy 24 2017 was issued to the respandents wherecf they were called

. upon to show muse in Wutmg w1thm fomteen days as to why penal action may not be taken against

them under Sub—sectlon &) of section 245 of the Ordinance for non-filing the aforesaid Quarterly

Accounts with the Commission in a timely manner, as per requirements of the law.

4., - Ml Nadeem "Al‘l_‘me‘d_, _Con{}‘?any:s.e-creta]‘y appeared on behalf of the Company. He informed that
flleflhng Of t[}‘l_.(.a_;fqual’t'é.l‘:_l'y accounls wasdelayed ciue to the delayed AGM for which the company had
“sought éXtéiTlézl;Ol'i. ’I‘h-_c;.‘rée.ajs<311s-f01' the .d'e]a'y ‘was removal of the name of the Company’s appointed
auditors fl'.Ol.T.l '.’[]"IL; QCR“ list of fCAP‘ and soéond]y the shifting of office premises to the factory location in

Bhai P_l_ie-r'u',he}{cf_é:t'he;.AGM for the year ended June 30, 2015, was held in April, 2016. The reasons for the

R

‘cfelajfl_'é.f":sjlccijiigifs for the qil?f{él‘ Sep. 16was again the delayed AGM for which the Company had sought

extension (1t w.as held fn N'(_‘)vember 201 6)..

5. Bc;fore .pl'oceédihgll"u_]'.thér it is .1we¢essa§'§f to advert to the following relevanl provisions of the
Oldmance Eﬂ telms of sub- sechon (i) ot Seclion 245 of the Ordinance read with Commission's circular
| no. 9 dated Malch 19 2003 ali hsted Compames are, inter alia, required to file their quarterly accounts
w1th the - . 7

* Commission W:-ithiﬁ ét-ipula_féd time i.¢. one month from the close of first and third quarters and two
" months frém tHe Closé of seco'.nd 'qua]"lter

:'. B

Sub-sect'ién ( ) ‘of section 245 inter "l]].':‘l oI D\fldLS as under:

(3) [f a compm;z/ Jails to compIJ w:!h any of the requirements of this section, every director, including chief
executive and clief accotintant of the company who has kiowingly by his act or omission been the cause of such
default shall be liable to a fine of not exceeding one lupidred tHhowsand rupees and to a further fine of one Hhousand
riipees for evei Jr,da iy dm,z.ng which the default conttines.

In tenns -of - the Commlssmn 5 nohflcatlon SRO 3003 (1)/2015 dated October 15, 2015, the powms to

djuchcate mses under’ sectlon 245 have been ceiegated to the Director {Corporate Supervision

DLpaLtment) R /

et

e
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6. ) 1 havo analy/ul the. [acls of tJlL case, 1Llwanl provisions of the Ordinance, and submissions made
by thie- aospondente Before dec1dmg upon on matter, manner not only provide to its users a reliable
source of infor mmon regarding a company s financial position and performance but these also show the
results of m_anagement’s stewardship of resources en trusted to it. In order to ensure transparency, all the
Compnﬁes; muzst meticuiously follow the {egal requirement for preparing and circulation of interim
jccounts In addmon to their tesponsdnhty of overseeing and managing affairs of the Company, directors
also hwe f1duc1a1y cluhes towcnds thel Would like to highlight that the requirement to circulate interim
accounts \i«vas_mhﬂduced so that the shareho%ders could have timely access to information about the
“affaivs of companies, Keeping in view th.e fact that timing of interim financial statements is of essence the
disclosure and audit requirements of fhese accounts have been kept to a bare minimum. Interim financial
Statcm‘e‘rhts' pre.];)a.red, properly and ina timely Company and its shareholders, They are, therefore, liable to
é: higher: le’-_vél.of a-cco_u‘ntaﬁility, Wh_icl_i 1'equ'i1‘e§ them to be vigiiant and perfora their duties with care and
pruduﬁ_a. 1t is - directors’ _r.esppns_ibili_ty | to oversee the functioning of the company, to keep it

appropriately staffed and organized to ensure due compliance of law,

VA Keeping in vie‘w, the reason of delay in filing of quarterly accounts (that was the delayed AGM)
and the [um commltment made by thL Company to timely comply with the mandatory statutory

uquuementl take a lenient view, haeby conclude the praceedings with a warning.

[

] %
Aﬁ'lina Aziz .
Director (CSD).
Anﬁd([hcéd:g: 7
March 31, 2017 .~
Islamabad:







