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SECP Appellate Bench Dismisses Appeal by United Insurance and SPI
Insurance

ISLAMABAD, January 3: The Appellate Bench of the Securities and Exchange Commission of
Pakistan has dismissed two appeals filed by United Insurance Company of Pakistan Limited
and SPI Insurance Company Limited (now fully merged into United Insurance Company of
Pakistan Limited). First appeal was made against a direction issued by the SECP under
Section 60 of the Insurance Ordinance to encash the insurance guarantee of Rs. 50 million
issued in favor of Sukh Chayn Valley Limited. The second appeal was filed against a penalty
order issued by SECP for non-compliance with the direction thereof.

M/S Sukh Chayn had entered into a land purchase agreement and paid a mobilization
advance to contractors / sellers against Insurance guarantee issued by SPI Insurance.
However, due to a dispute between seller and buyer the agreement was cancelled and Sukh
Chayn demanded encashment of insurance guarantee. The matter was taken to the court
initially by the contractors and subsequently by the buyer. After proceedings and decisions
by Civil court, high court and supreme court, the direction was issued by SECP to encash the
insurance guarantee. However, SPI Insurance and United Insurance failed to implement
orders passed by the Commission and Courts for encashment of insurance guarantee of Rs.
50 million.

The Bench dismissed both appeals after hearing the Appellants and the respondent. The
Bench observed that the IHC Order passed by Justice Mohsin Akhtar Kayani stated that; “the
absolute obligation of respondents under the said Insurance Guarantee is regardless of any
dispute between the parties, who were aware of the consequence while executing the
Insurance Guarantee”. The Bench also observed that the IHC Order was upheld by the
Supreme Court of Pakistan.

The Bench concluded that insurance company is under obligation to settle the claim of
Insurance Guarantee because the decisions rendered by the Supreme Court, the IHC and the
Civil Court.

The Bench also found objection with regard to the lack of SECP’s jurisdiction without
substance. In addition, the Bench has also dismissed two other appeals filed by the United
Insurance Company of Pakistan Limited.

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



S5 SIS AT RN P 054G g S S

4/)«)"( _,m)/"fﬂdvf (SPI)/,U’J}JuL“/@JT&{ Jﬂl%tgi.é*%;é@dwuﬁl:dm3 AT U
_ujd)/(}]/u,‘.{?luu///!):.o.j‘eJ(‘Lu%ﬂ(}u:ﬂyu%df&rgf}/ﬁlﬁbg

Jd“_uu:t5Ou:f(frd;/uyfd/uﬂﬁ514’4,’45)/(5/1;:«;’3:6OU:?JJ~:'511’J)1Plc;ulpu(&ddlﬂldf'l&
Lﬁo;rﬁc..«:(gLd{ddl(ﬂuf:!d/u_@Q@)(ﬁ(ﬁ_!)/ﬂf&iﬂfﬂguﬁ&’éw&)uﬁmﬁﬁ:&/&jj/ﬁl
_ffJ;!)JU}chGZ:LLZM/d/lg{,

S LGRS IS de e 3 PSS FISPLG oS As 7 S5 % £ (M/S Sukh Chayn)
SESS s> oabr s, ;,Jl':ugméjuzjmz_n,%:ﬁmwgﬂ;ﬂujuyﬁy’&y/ ST 3 3 s I
Jr Wl d e bor e 3 S 7 el s s i S GUIorke S PTG KPPt F
S toeaS LS HSE KT P12 e ST IRt s st S esd o st sd e
Lo sd Lot ISE S50 4'",,/03‘50 e S ASuemFE S ey S T et
et TS e

Sl S ASW I 2 il & _gotsr Il L o= f sl tooum b i &
FE e st e nL S s JF St 223 LG K esasd 2" S S U P LTHC S
LU ST I P LS EST s LG e £ L 1eid S (8 K siee
Woup,

Wirbha g e o Eof o Qo e o3 S SESELE RS B F PP o 5L
bz d2 o Uy s

A2 ST PoB g Ete L WP < L1 LS GBS GIAILE
ST 1 K s

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



