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SECP Introduces Regulatory Framework for Investment Plans to Facilitate the
Mutual Fund Industry

ISLAMABAD, January 6: The Securities and Exchange Commission of Pakistan (SECP) has
further strengthened the regulatory framework for the mutual fund industry by specifying detailed
requirements for "Investment Plans." This initiative builds upon the enabling provisions previously
introduced via amendments to the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations). The framework aims to enhance governance, streamline
operations, and ensure secure investment horizons, thus fostering retail penetration in the mutual
fund industry.

The new requirements have been developed after extensive consultation with stakeholders,
including the Mutual Funds Association of Pakistan (MUFAP), to align with best practices and
ensure compliance with defined principles.

These requirements specify the eligible categories of Collective Investment Schemes (CIS) under
which Asset Management Companies (AMCs) can offer Investment Plans, including Fund of
Funds, Fixed Rate/Return, Sovereign Income, Asset Allocation Schemes, Capital Protected and
Exchange Traded Funds.

Operational requirements provide clear guidelines on the maximum number of Investment Plans,
their duration, exposure limits, investment restrictions, and performance benchmarks. To promote
transparency, the framework mandates specific disclosures for Fund of Fund CIS and additional
risk information. Furthermore, the framework also obligates the AMCs for issuance of a separate
Investment Plan report within the Fund Manager Report (FMR). It also outlines essential offering
guidelines, including subscription timelines and NAV announcements, and establishes detailed
provisions for Total Expense Ratio, formation costs, and other charges.

By requiring comprehensive disclosures and instituting structured operational protocols, the
framework seeks to provide protection for investors. These measures reinforce the SECP's
commitment to fostering a transparent, efficient, and investor-friendly environment in the mutual
fund industry.

The SECP remains committed to fostering a conducive environment for the mutual fund industry,
promoting ease of doing business, and broadening access to innovative and regulated financial
products.

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



-LJh/..’beJ;(/d/J:{/uﬁcLLu/r‘”djgﬂl./cj.g’:-f/:/ﬁd/ﬂ J’r’d—(.é‘fd'tf"

LS (V s I s sl bt E LKA mjwﬁ;:dﬁ?&:ﬁrw
e £200801531 i tsf S ol D L S S i b L JreF L S
AU e F gl K S L FFSUHNBFC Regulations)}%‘f/)f%jguﬁmﬁ{ S
GIF S pais B e L e b A SO L LK/ FA LTt 7t a6 S

WINPT s

Sosi i e (MUFAP) gty S5 520028 e Pt L it Lo sl s 2 G2
(AMCs) Ul eodeied L gl S eolosd IS (CIS) AAern gz s SIS
_uj&cfﬁéz,f”djgdh/

5 1,4J Aé’"édﬁﬁ%n:uwgw/{,t esssosiaHlem aS ol je s 3| UL S & ﬂ/j
S L2 (CIS) ﬁ;wy;{i%_msuuw‘;Lz;_)é,)f.;guﬁ_uga/ﬂ;gw,
uﬁu?:uzd‘tﬁu‘fdﬂw/ﬂiiJ“%Juif"d%,t/ui‘m_‘gl“,@m}dju/u‘"‘t}JQLFL}J’?r_aW’&Lbl

_J el s Lt . (NAV) sy tie e ald, S

& ,M,bukﬁ & éé?/%f)/ﬂ:c«(g’j’éﬁ « (Total Expense Ratio) et =l 7 1F, STl )
.£@gﬁ/’.fu5um@mgwﬁ;Lu,/(dn/fmé“i

/Q’éLL&(}?’[L};LU)/K:/L/..«(/)(:/.:/cZi./;'iLb/J/@)/L/}ﬁéTkﬂl{_)/!/“(JU}’::«GL’lﬂ('jlg
Lo s bl P ds LIS i St 2 E T 7 N QS SISy e S
e UL L)

s far Qe

SO sFales= QU F i S AT S L g P\ L LS prsti
(/’ /Lé./(f}

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



