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SECP releases concept note, proposes Distinct Regulatory Framework for
NBMFCs

ISLAMABAD, March 19: The Securities and Exchange Commission of Pakistan has issued a
concept note proposing amendments to the Non-Banking Financial Companies framework. These
proposed changes aim to introduce non-banking microfinance services as a distinct form of business
within the NBFC framework, providing clarity for entities engaged in microfinance.

The proposed amendments aim to establish a clear and distinct regulatory framework for
microfinance services within the broader NBFC structure. Recognizing Non-Banking Microfinance
Services as a separate category, shall enable the Commission to provide tailored regulations that
better accommodate the unique needs of microfinance institutions. This distinction will help
streamline compliance processes, reduce regulatory overlap, and enhance the ability of
microfinance entities to focus on serving underserved and vulnerable populations effectively.

The overlap amongst Investment Finance services digital only and microfinance licenses creates
ambiguity regarding application of mandatory requirements and operational scope. As digital
lending grows, it's crucial to clearly distinguish microfinance services within the regulatory
structure to address the unique needs of the two lending verticals.

SECP has encouraged stakeholders to review the concept note and provide feedback to refine the
proposed amendments, ensuring the regulatory landscape evolves with the needs of the sector.

Sy STl S ks 2 & L5 nfidepitnZ S lo eI ¥ QS I
ESLUENBFC U e Yo I ¥ il ytl] ST Cf{u’w}/{g’ 15 A1 90t
y VQ/x!£uC;é)u’_.y1Qq1[y;/NBFCW Kuégojful_%fd;;fd/ﬁl}utbﬁ;
_LLY A1 peolose L szt S K St/ Sk b S A

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



PSR L S B lnd L4 35 ENBFC A5 1 s
Wi P L1, s ("u 4/)&5)?‘5/.%‘ L s S F et 5
S s 3 e S B e o1 57 S S B S s S e
i SE et eI Ui P EVME I ol sz HE St TV S
s i Ee S i i

& aurE g }um,i_lggguyﬂiu/ G E st A5 2 s o BN
Sl obst$s 2 yeabmty S K s 5 3 25 5 —et gl 1r LWL 62
el o3 52 S Qo 2 JUdna Se i b Ol o P65 FLUE oS ok
L\l
;iwdj-!f/.(L“cq;L1/4(f:/“uJﬁ»utJo‘/’lgK&i&gﬁﬁﬁfc‘,d;%/“/uﬁ)w'gthwﬂ
LE LA g PSS

Securities and Exchange Commission of Pakistan
NICL Building, 63 Jinnah Avenue, Islamabad
Tel: 051-9214005



